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SUBJECT: OPIC INVESTMENT PROMOTION 
ATTENTION REDMOND 

1. SUMMARY: AS A RESULT OF UNFAVORABLE BANK INFORMATION 
ABOUT NIGERIAN BUSINESSMAN ONOKPASAH OBTAINED BY PARNELL 
WHILE IN NIGERIA AND SUBSEQUENT NEGATIVE INFORMATION OBTAIN- 
ED INDEPENDENTLY BY POTENTIAL U.S. JOINT VENTURE PARTNER 
WHEATLAND TUBE MILL, NEITHER WHEATLAND NOR OPIC INTERESTED 
IN PURSUING TUBE MILL JOINT VENTURE WITH ONOKPASAH. 

NIGERIAN DEVELOPMENT BANKS TOLD OPIC THEY WOULD PROVIDE 
CONFIRMATION OF EXPLANATION OF CREDIT REPORTS ON ONOKPASAH; 
THESE NOT RECEIVED TO DATE. BOTH OPIC AND WHEATLAND VERY 
DISAPPOINTED IN FAILURE OF NIGERIAN PARTNER, WHO OTHERWISE 
APPEARED SERIOUS, COMPETENT AND WELL-INFORMED ABOUT THE 
PROJECT, TO MEET BASIC CREDITWORTHINESS CRITERIA. EVEN IF 
UNPAID OVERDRAFT AND FALSIFIED COMPANY DATA CAN BE EXPLAINED 
BY EAGERNESS OF ONOKPASAH TO BEGIN PROJECT PREPARATIONS AND 
BY LACK OF UNDERSTANDING OF U.S. APPROACH TO BUSINESS, THEY 
INDICATE ENORMOUS DIFFICULTIES A U.S. INVESTOR WILLHAVE 
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COMMUNICATING AND WORKING EFFECTIVELY WITH SUCHANIGERIAN 
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PARTNER, EVENIFHIGHLY EDUCATED AND TECHNICALLY TRAINED. 
REQUEST EMBASSY ASSISTANCE IN COMPLETING OPIC FILES ON 

ONOKPASAH, SO THAT OPIC CAN INFORM HIM FORMALLY ON BEHALF 
OPIC AND WHEATLAND OF LACK FURTHER PURSUIT OF PROJECT. 

2. THE FACTS; UPON RETURN OF BATCHELDER/PARNELL FROM 
NIGERIA OPIC INFORMED WHEATLAND OF DISCREPANCIES IN CHIEF 
ONOKPASAH'S FINANCIAL HISTORY. WHEATLAND AGREED TO AWAIT 
REPORT BY DEVELOPMENT BANKS NBCI AND NIDB BEFORE SHELVING 
PROJECT. IT ALSO WITHHELD SHIPMENT OF PIPE READIED FOR 
EXPORT TO ONOKPASAH UNTIL MATTER CLEARED. IN MEANTIME 
WHEATLAND INITIATED CREDIT CHECKS OF THEIR OWN. CREDIT 
REPORT RECEIVED OCTOBER 16 INDICATES INTERCITY PIPE COMPANY 
OPERATING SINCE 1972 WITH EQUITY HELD BY NIDB, NBCI, OPIC 
AND WHEATLAND. CLAIMS ANNUAL SALES OF FIVE HUNDRED 
THOUSAND DOLLARS AND TOTAL ASSETS OF EIGHT HUNDRED THOUSAND 
DOLLARS. FRAUDULENT REPORT FINAL BLOW TO WHEATLAND’S 
INTEREST IN A JOINT VENTURE WITH ONOKPASAH. 

3. REQUEST EMBASSY CONTACT ALIKAH AT NIDB AND BRUME AT 
NBCI AND ASK WHETHER THEY HAVE FURTHER DATA ON CHIEF 
ONOKPASAH RELATIONS WITH BANKS. OPIC WILL THEN ADVISE 
THEMBY LETTER OF THE TERMINATION OF OPIC AND WHEATLAND'S 
CONSIDERATION OF INTERCITY VERSION OF TUBE MILL PROJECT. 

OPIC AWARE THAT THIS WILL HAVE TO BE HANDLED DELICATELY SO 
AS NOT TO OFFEND DEVELOPMENT BANKS WHO ORIGINALLY RECOM- 
MENDED ONOKPASAH, HAVE BEEN VERY HELPFUL TO OPIC AND WITH 
WHOM OPIC DESIRES A GOOD CONTINUED WORKING RELATIONSHIP. 

4. HAVING DONE CONSIDERABLE WORK EVALUATING FEASIBILITY 
OF A PIPE PROJECT WITH ONOKPASAH, WHEATLAND IS STILL 
INTERESTED IN PROCEEDING WITH A PROJECT IN NIGERIA. 

THEREFORE OPIC WILL ARRANGE FOR CHIEF ASHAMU WHO ALSO HAS 
GON LICENSE FOR PIPE PROJECT TO MEET WITH WHEATLAND AND 
REPUBLIC STEEL DURING PROPOSED VISIT TO U.S. WEEK OF 
OCTOBER 27. 

5. OPIC IS ALSO PURSUING DEVELOPMENT OF OGUNDERO'S TROUSER 
MANUFACTURING PROJECT WITH VARIOUS U.S. FIRMS. OPIC NEEDS 
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CONFIRMATION THAT PROJECT WOULD BE IN SCHEDULE 2 RATHER 
THAN L OF 1972 NEPD THEREBY PERMITTING FOREIGN OWNERSHIP. 

BOTH DEVELOPMENT BANKS FELT THIS WOULD BE THE CASE, BUT 
OPIC NEEDS DEFINITIVE WORD BEFORE U.S. COMPANIES GET TOO 
DEEPLYINVOLVED. 

6. OPIC WISHES TO EMPHASIZE THAT THE DISCOURAGING RESULTS 
IN INVESTMENT PROMOTION IN NIGERIA THUS FAR DO NOT LESSEN 
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OPIC'S INTENTION TO SUCCESSFULLY ENCOURAGE U.S. INVESTORS 
TO JOINT VENTURE WITH A SELECTED NIGERIAN PARTNER IN VIABLE 
BUSINESSES. SUCH JOINT VENTURES WILL BENEFIT NOT ONLY THE 
U.S. AND NIGERIAN PARTNERS, BUT WILL TRANSFER U.S. TECH- 
NOLOGY, MANAGEMENT SKILLS AND RISK CAPITAL TO A COUNTRY 
WITH A PER CAPITA INCOME OF LESS THAN TWO HUNDRED DOLLARS. 
OPIC'S EXPERIENCE TO DATE MERELY INDICATES THE DIFFICULTIES 
OF ACHIEVING SUCCESS IN PROJECT DEVELOPMENT IN AFRICA AND 
THE NEED TO LEARN FROM MISTAKES AND IMPROVE OUR METHODS AS 
WE PROCEED. THE EMBASSY HAS BEEN EXTREMELY HELPFUL IN THIS 
EFFORT; OPIC APPRECIATE THE EMBASSY'S COOPERATION AND VERY 
CONSTRUCTIVE APPROACH. 

7. WOULD ALSO APPRECIATE EMBASSY EFFORT TO OBTAIN INFORMA- 
TION REGARDING CONCRETE PRODUCTS OF NIGERIA LTD. PMB 1188 
IKEJA ADEYEMI DUROJAIYE MANAGING DIRECTOR, TELEPHONE 31843. 
INGERSOLL 
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